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Lo TR ACCOUNT STATEMENT . . -
AmencanNammaIBa.nk | Date: 06/30/2000 -
and Trust Company of "PAGE10OF8 ' :
Account Number: 5300010928 126 .

Statement Inquiries Teleplione: (312) 661-5179

Ll balliendladilsalllaea il ol
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ACCESS ONE INCORPORATED
125 N HALSTED ST
CHICAGO, IL 60661~2101

Account - Account Enciing
Type Number ‘ Balance
COMMERCIAL CHECKING 53000104928 . ' 245,840.69

ICOMMERCIAL CHECKING ACCOUNT 5300010928]

ACCESS ONE INCORPORATED

Statement Period: 06/01/2000 through 06/30/2000

Last Statement Balance 204,771.79
Deposits and other Credits 506,845.30
Withdrawals and Checks 555.776.40
Ending Balance 245,840.69
DAILY BALANCE SUMMARY
Deposits and . : ' ~ Ending
—. Date Other Credits Withdrawals Checks ~Balance
05-01 17,995.95 58.71 30,377.60 192,331.43
06-02 10,804.85 139.00 2,904.52 200,092.76
06-05 §5,889.07 0.00 11,971.32 274,010.51
06-06 21,209.23 . 621.66 7,896.12 286,701.96
46-07 3,444.39 50.39 6,367.03 283,728.93
0608 6,898.92 55,900.01 1,930.83 232,788.01
06-0% 48.818.30 0.00 2,518.66 . . 279,087.65
06-12 _ 3,740.52 0.00 3187710 279,640.46
06-13 7,092.54 0.00 148.54 286,584.46
06-14 0,00 19,532.27 11,570.18 : - 255,482.01
06-15 14,532.39 0.00 1,027.55 | 268,986.85
06-16 9,076.19 0.00 1,589.86 ‘ 276,673.18 oy
06-19 21,829.95 0.00 972.18 - . 297,530,95
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Board of Dircctors
Avcess Omne, Ine.
Chicago, llinois

We have compiled the accompanying balance sheet off ACCESS ONE, INC. as of
December 31, 1999 the related statemens of income and retained carnings and cash
Mows for the year then ended, and the accotpanying supplemenal schedule of operating
expenses, which is presenated only for supplementary analysis purposes, in accordunce
with Statements on Staondards for Accounting und  Review  Services issued by the
Anicrican Institute of Certified Public Accountants.,

A compilation is bimited 10 presenung. in the form of financial statements and
supplemental sehedules, miormation that as the represeiitation of wanagement. We have
nt audited or reviewed the accompanying  linanciad - statements o supplemental
schedules and. accordingly. do not eapress an opimion or any ather form of assurance on
them

March 10, 2000

A g o MI--lumnuu-n

Blackman Kallick Barledstein, LLP
M Soutb Aveorsicles oo 4 Db oggo Hiass aokn 88 1LY (312 207 10M0 §ona (31220 Rt werwlddw gr o vin
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ACCESS ONE, INC.
Balance Sheet

December 31, 1999

ASSETS (Note §)

Current Assets

Casli (Now D b 3.837

Receivables
Customers 290,688
Comnussions 53,505
Stockhodders (Nowe 11D 61,257
Towd Corrent Asses 409, 287

[Furniture und Equipment (Net ol accumulited
depreciztion) (Notes |, 3 and 6) 37,825

Deferred Line Instaliation Costs (Net
ol aceumutated amoriization) (Notes | and ) 18.0%

$ 465,202

See accounants’ compilation report
The accompanying notes are an integral part ol the financial starements,
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_ . EXIIRIT A

LIABILITIES AND STOCKHOLDERS' EQUITY

Curremt Linbilities

Accounts payable 3 209,185
Customer deposis 20.518
Short-term borrowings - Bank (Note §) 35,1600
Capital lesse obligations due witlun one year (Note 0) 16,88
Sales tax payable aud other 77,870

Towal Current Liabilitres 58,0661

Cupital Lease Obligations (Net ol portion ancluded
current lighilivies) (Now 6) 24,885

Tutal Liabilities 387,546

Stockhiolders’ Equity
Conuson stock - No par value: suborized -

10,000 shares: ssied YOO shares 1.000
Retained earmngs (Exiubit 13) 76,656
Fotal Stockholders” Equity : 77.656

s 465,202
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| LXHIBIT B

ACCESS ONE, INC.
Statement of {neome and Retained Laenings

Year Fnded Decosber 31, 1999

Net Sales § 3,201,751 ou.00x
Cost of Sales 2,180 467 68,11
Gross Profu 1,021,284 iy
OUperating Expenses v57.730 2991
Income from Operations 03.554 1.99
Interest Expense, Net 6,680 21
Net Incone 56,874 1.78%
Retnined Enrnings, Beginning of Year 108 882

Less Dividends Declared (89, 100)

Retwined Earnings, End of Year (Lxhibu A) $ 76,656

See accountants” compilation report,
The accompanying notes are an wegral part of the (inancial statemenls.
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EXHIBIT C
ACCESS ONE, INC.
Statement of Cash Flows
Year Ended December 31, 1994
Cash Flows from Operuting Activities .
Ner mcome b 560804
Adjustments W reconcile net income o net
cash provided hy operating activities
Depreciation snd amoriization 15,347
Amorozation of delerred line mstallaen costs 0
Increase an receivabies {(66.862)
Increase it
Accounts payable ¥2.521
Customer deposils 20518
Accrued expenses 44 682
Towl Adjusiments 109,315
Net Cash Provided by Operunng Acuvities 166,189
Cush Flows from Investing Activitics
Capital expenditures (10.002)
Deferred line instalation costs (21,197
Net advanees to stockhobders {45.378)
Net Cash Used in invesung Actvites {76,5TH
Cash Flows from Financing Activities
Principal payments an capital lease obhigatons {14,660
Payment of dividends (89100
Net Cash sed in Financmyp Activines (103,761
Net Decrease in Cash (14 148)
Cush, Beginging of Yeur 17,985
Cush, End of Year $ 3837
- — - —

Noncash Investing und Financing Actisitics aad Other Cash Flow Information:

Durmg 1999, $28.221 ol louns payable m stockbolders were offset against loans receivalde fram
stockhiolders.  Also, interest payments approsuuated meerest expene.

See accountants’ compilation report.
e accompanying notes are an integral part of the financial statements.
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ACCESS ONE, INC.
Notes (o Financial Stuements

Year Lnded December 31, (994

NOTE 2 - NATURE OF OPERATIONS

Access One, Inc. provides local and Tong distance elecommunicalions SCrvices o il Custoiicrs
located chroughout the United States. The company was incorporated June 30, 1993 in the st of

[linonis.

Lo the year 2000, the company intends o roll out local service n 15 new markets. The services will
be otffered as o “bundled™ product available 10 both new and existiog customiers.  Also in the [irst
quarter o 2000, the company will offer dedicated toternet, DSEL and Web hosting services in 25
markets. Management anticipates that high-speed Internet and Web hosting will be a signiticant part
of the fulure revenue stecam. The company s competitive strength will be in its ability 1o successtully
“bundle” these services under one bill niore eftectively than its competitors. Additional markets are
expected (o be apened to provide both local and Inteenct service during the remainder of 2000.

NOTE 3 - FURNITURE AND EQUIPMENT

Computer eguipment $ 26,505
Furniture and equiptnent
under capital leases 04, 15K
20,663
Accumulated depreciation {52.81%)
$ 37,828

Accumulated deprectaion lor durniture and equipmeat under capital leases was $34,334 as of
December 31, 1999,

NOTE 4 - DEFERRED LINE INSTALLATION COSTS

New line connection charpes b 20,197
Accuimnulited amortization (3,107
$ 18,090

See accountants’ compilstion report.
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ACCESS ONE, INC.
Notes o Financta! Statements

Yeur Fnded Decemnber 31, 1999

NOTE 5 - SHORT-TERM BORROWINGS - BANK

As ol Decermber 31, 1999, the company was obligated under a line ol credit with American National
Bank for $35.000. Borrowings under this line ol credit bear interest al the prime rate and are
sccured by the compuny's gssets.  Additonully, cenain condinons stipulated i the borrowing
agreement relating 1o the mamienance of net working capital and the payment of the officers” salaries
and dividends must be met on continung basis.  As of December 31, [999, maximum additional
available burrowings on this e of credit were $165.000.  The agreement is payable on demand.
Thc stockholders have personally guaranteed any borrowing uuder this line of credit.

NOTE 6 - OBLICATIONS UNDER CAPITAL LEASES
Obligations under capital euses consists of the lollowig

Capital fease obligmion, payable in smonthly insallments of 31446 90, including
mterest o an annuit rate of Y 027%  due Seprember 30, 2002, secured by certain
furniture and eguipmernt ¥ 42,344

Capital Jease obligaoon, payable e monthly installments of $175.50, including
interest at an annual 1ate of 15 695%  Jdue April 1, 2001 sequred by ceraain

equipment 2,029
Totnl obliggtions ander capnal feases 44 973
Less current maturities (16.U8K)

$ 24 885

See accountants” compilation report.
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ACCESS ONE, INC.
Nutes o Financial Statements

Year Ended December 31, 1999

NOTE 6 - OBLIGATIONS UNDER CAPITAL LEASES (Continued)

I'he following is a schedule of future mininuo lease payments under cupital leases wgethier with the
present vilue of the act minimwn lease payments as of December 31, 1999:

Year Lnding December 31

2004 3 19,468
ool 18,177
2002 13.022
Total Mirimum Lease Payments 50,667
Less amount representing inlerest {5,694)
I'resent Value of Net Mintmum Lease Payiienis $ 44,473

NOTE 7 - INCOME TAXES

The company has clected 1o be taxed as an S corporation under provisions of the Internal Revenue
Code. Accordingly, the accompanying (nancial statements do not reflect income axes, except for
slide replacement wx.

NOTE 8 - OPERATING LEASES

The company feases its Chicago facilnies m accordasiee with the wrms of an operating (ease, expiring
July 31. 2003. The current monthly buse rent is $3,928, which increases 3% each July 31, The
company is responsible for its proportionate share of reaf estate taxes, insurance and other operatng
expenses of the building. “The company leases office space in California in accordance with terms of
an operating lease, expiring January 31, 2000, but automatically renews each year. The current
monthly base rent is $1,394, which increases 6% cach Junuary 31, Total rental expense charged to
uperations wnounted to $69,628 in 1999,

See accountants’ compilation repor,
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ACCESS ONE, INC.
Nates to Financial Statements

Year Ended December 31, 19U

NOTE 8 - OPERATING LEASES (Continued)

The lollowing is a schedule by year of luwre munitnum renal payments required under operating
leases that have initial or remsming non-cancelable lease terms in excess ol one year, as of Deceriber

31 1994
Year Endig December 31:
2ULK} 3 61.202
2001 50,264
2(K)2 51,6014y
2003 30,050
Total Minunum Paymens Required 3 192,155

NOTE 9 - COMMITMENTS

The company and the stockholders have entered imo an agreement lor the nght of fiest refusal or
an option w purchase shares ot the company stock, based upon certain cvents as stated in the
Sharchalders Agrecnient.

NOTE 10 - EMPLOYEE BENEFIT PLAN
The compuny spunsors a 401¢k) plan. All cmiployees are eligible after reaching the age of 21 and
campleting six months of service  The company matches employee contributians at o rate of 40%

I
i on the first 5% of the compensation contributed hy the employee. Tatal contributions amounted o
| $8.504 1 1999

See accountants’ compilation report.
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ACCESS ONE, INC.
Notes 1o Financial Suements

Year Ended December 31, 1Y9Y

NOTE 11 - RELATED PARTY

As of December 31, 1999, the company had stockholder loans receivable otaling $61,257. These
loans are noninterest-bearing and payable upon demomd.

NOTE 12 - RECLASSIFICATION

l'or comparability. the 1998 financial stutements reflect reclassifications where appropriate (o
conform to the financial statement presentation used in 1999

Sev accountants’ compilation report.
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Schedule B-1
ACCESS ONE, INC.
Opcrating Expenscs
Yeur Ended December 31, 1y9Y
Sularies $ 213.889
Officers” salaries 241,492
Auto 5.358
Depreciation and amoruzation 18.454
Dues and subscriptions 4,744
Uuilities 7.538
lusucauce
Employee group 25.644
Creneral 4.6h0h
Officer tife J.RRS
401 (k) comtributions 8.504
Professional fees Gh, (6T
Miscellaneous 4,061
Ollice 53,312
Qutside services 42,607
Payroll fees 3.746
Rent and oceupancy 6Y,628
Repanrs i iainienanee 5.675
Supplics 0.8213
Taxes - Payroll 48,779
Telephone 59.406
Travel 17,492
Meceals and entectanuent 14.695
Tatal $ 957.730
See accountams’ compilation report regarding supplemiental information,
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